MANTORVILLE CITY COUNCIL SPECIAL MEETING MINUTES
MONDAY, DECEMBER 5, 2005

6:30 PM

1. Call to Order – Mayor Carlson called the meeting to order at 6:30 PM.


Members Present;
Diane Carlson





Annie Brannan





Luke Nash





Ross Abel





Bill Reding


Others Present; Mike Bubany of David Drown and Associates and City Clerk 
Treasurer Cami Reber.

2. Additions/Deletions to the Agenda – None

3. Budget Discussions/WAC and SAC Fee’s – 
· Mike Bubany of David Drown and Associates was present to discuss implementing WAC and SAC fees for the City in order to have available revenue to cover the future upgrades needed by city utilities.  Most cities in the area have or are looking at implementing the same type of fees for the same purpose.  When a new development was to come in to the City, the developer would pay the Water Availability Charge (WAC) and the Sewer Availability Charge (SAC) at the time of submitting the plat.  The home owner or builder would pay Connection charges at the time of the building permit.  The fees collected would go into the water and sewer revenues for future tower or wastewater treatment plant upgrades.  Motion made by Mayor Carlson, second by Member Reding to adopt the following fee’s for WAC, SAC and connection charges;


WAC - $2,000 per developable acre



SAC - $1,000 per developable acre



Sewer Connection - $2,639 per home



Water Connection - $614 per home


Motion was passed unanimously.  Cami is to send this information over to the City 
Attorney so he can incorporate this into the existing ordinances.

· Water and Sewer Fee’s – Mike Bubany submitted information at an earlier council meeting for the City to consider raising its sewer rates due to the increase in the operating budget.  After that initial information, Mike met with Cami and they reviewed the 2006 budget and determined that both water and sewer rates will need to increase to cover the operating budget.  The revenues received from water and sewer go towards the operations and expenses associated with the water tower and the wastewater treatment plant.  Expenses also include bond payments.  The City currently has bond payments for the water tower and the WWTP upgrade.  In 2006 there will be additional bond payments for the NW W/S project.  Although the City is taking the 2006 bond payments from the General Fund in the Streets Department, they need to recover a portion of the cost (40%) for 2007 and beyond.  Until all homes are required to be connected in the project area, the City will have to cover the cost associated with those homes not connected and those non-buildable lots.  Motion made by Member Nash, second by Mayor Carlson to make the following adjustments to the water and sewer rates to be effective January 1, 2006;



Water base charge = increase to $10.31




Water Volume Charge = increase to $3.24/M




Sewer base charge = increase to $15.00




Sewer Volume Charge = $3.54/M


The average per month increase based on 5,000 gallons of water used will be 
approximately $13.58.  Member Reding opposed the motion saying he would like to 
see the rates not be increased so much and incorporate the needed revenues over the 
entire city in 2007 by taxes, not just the residents currently hooked up to water and 
sewer.  Member Brannan stated that the whole city is taking on the burden.  A portion 
of the bond payments (60%) is coming out of the General Fund Streets Capitol Outlay.  
The General Fund is that portion of the budget that is financed by taxes paid by 
residents of the City of Mantorville amongst other revenue sources.  The water and 
sewer budget is financed solely by the revenues received by the water and sewer 
billings, those people who are hooked up to City utilities.  Motion passed with Mayor 
Carlson, Member Brannan, Member Nash, Member Abel voting for the increase and 
Member Reding voting against.  The new rates will be effective January 1, 2006 but 
will not incorporate until the February billing which is for the consumption in January.  

· The EDA fund will increase by $3,000 for a total line item of $10,000.  The remaining $4,785 will go into the Clerk’s Capitol Outlay line item.  Currently there is not any money set aside for that line item.

· The Council will need to look at the salaries and implementing a pay plan so they don’t fall out of compliance with the state when they are due to report by January 1, 2007.  Salary line items in the budget have been set to accommodate for those required increases.  The Personnel Committee will meet at 5:30 on Monday, December 12 before the council meeting to discuss the pay equity plan.  They will then present it to the Council for approval that evening.

Motion made by Mayor Carlson, second by Member Abel to adjourn the meeting at 7:40 PM.  Motion passed unanimously.

Respectfully submitted,

Camille Reber

City Clerk – Treasurer

